
Which Is Better? 

Total 
Investment 

$100 

Debt Service 
$15 

Net Income 
$30 

Debt 
$70 

Investment 
$30 

Net Income 
$15 

Unleveraged Investment  
 

Leveraged Investment  
 

$30/$100  
= 30% 

$15/$30  
= 50% 



Negative Leverage 

Total 
Investment 

$100 

Debt Service 
$25 Net Income 

$30 

Debt 
$70 

Investment 
$30 

Net Income  
$5 

Unleveraged Investment  
 

Leveraged Investment  
 

$30/$100  
= 30% 

$5/$30  
= 16.7% 



Benefits of Leverage, When Done Right 

✓  Efficient Capital 
Deployment"
✓  Liquidity"

✓  Boost Investment 
Returns"
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